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2025-2026 General Assembly

Part XIV of S.L. 2026-31 (Senate Bill 595) provides retailers, including ABC stores and government
entities when acting as retailers, with rounding procedures for cash transactions following the U.S.
Treasury's announcement to cease production of the penny. Under this provision, a retailer is not required
to round a cash transaction, except for ABC stores as described below, but if the retailer opts to do so, it
must follow the methodology outlined in the statute.

For transactions ending in 1, 2, 6, or 7, the final digit must be rounded down to the nearest five cent
interval. For transactions ending in 3, 4, 8, or 9, the final digit must be rounded up to the nearest five cent
interval. The rounding adjustment does not apply to transactions ending in 0 or 5 or for which payment is
made with any non-cash method. The rounding adjustment does not alter the sales price, the amount of
tax owed or collected, or any surcharges, assessments, or fees imposed on the sale. Retailers are not
authorized to round the amount of sales tax due and are not relieved from the duty to calculate and remit
to the Department of Revenue the exact amount of sales tax shown on an invoice or receipt.

For ABC stores specifically:
e Rounding will be required for cash transactions beginning July 1, 2027.

e Any additional revenues due from rounding adjustments are to be included in "gross receipts" but
are not to affect the calculation of the required statutory distributions.

Since property taxes are permitted to be paid in cash, the provision provides that for cash transactions, a
taxing unit must round down to the nearest five-cent interval and treat the tax as fully paid.

Finally, the Part provides the following protections for retailers that round in accordance with the statutory
provision:

e Declares it a reasonable business practice for sales tax purposes.
e Declares it is not an unfair and deceptive trade practice.
e Declares it is not a violation of the Weights and Measures Act of 1975.
e Declares that it cannot serve as the basis for a civil action.
This Part became effective July 2, 2026.
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This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.
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