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2025-2026 General Assembly

Section 44.4 of S.L. 2026-41 (Senate Bill 257), as amended by Section 11.3(a) of S.L. 2026-42 (House
Bill 56), repeals the sales and use tax exemption for electricity used in datacenters and holds cities
harmless with respect to the portion of tax proceeds distributed to cities. To effectuate the hold harmless,
the Department of Revenue must identify the amount of tax proceeds that are derived from sales of
electricity to datacenters. Therefore, the provision requires purchasers of electricity for use at a datacenter
to report within 30 days of the end of each quarter to the Secretary the amount of tax paid on electricity.

This section became effective July 7, 2026, and applies to the first billing period that starts on or after that
date and is at least 30 days after that date.
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This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.
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