SENATE BILL 257:
2026 Appropriations Act, Sec. 18.1:
Use of Seized and Forfeited Property

2025-2026 General Assembly

Analysis of: S.L.2026-41, Sec. 18.1 Date: August 18, 2026
Prepared by: Legislative Analysis
Division Staff

Section 18.1 of S.L. 2026-41 (Senate Bill 257) does the following:

e Provides that seized and forfeited assets transferred to the Department of Justice (DOJ) during the
2026-2027 fiscal year under federal law must be credited to the DOJ's budget.

e Requires the DOJ to make the following reports to the chairs of the House of Representatives
Appropriations Committee on Justice and Public Safety and the Senate Appropriations Committee
on Justice and Public Safety:

o A report upon receipt of any assets.
o A report that must be made prior to use of the assets on their intended use.

o A report on receipts, expenditures, encumbrances, and availability of these assets for the
previous fiscal year which must be made no later than September 1 of each year.

e Prohibits DOJ from using seized and forfeited assets transferred under federal law for new
personnel positions, new projects, and other specified purposes without prior approval of the
Geneal Assembly.

e C(larifies that this section does not prohibit State law enforcement agencies from receiving funds
from the United States Department of Justice, the United States Department of the Treasury, and
the United States Department of Health and Human Services.

This section became effective July 1, 2026.

Kara McCraw
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*

Legislative Analysis
Division
4 *x

‘JH[““UH “J HW‘ HM “H ‘M 919-733-2578

This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.
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