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OVERVIEW: The Proposed Committee Substitute to House Bill 727 would direct the Department of
Health and Human Services (DHHS) to ensure that Medicaid does not reimburse facility fees in many
circumstances.

BILL ANALYSIS: The bill would direct DHHS to ensure that facility fees are not reimbursed unless a
healthcare service is provided in one of the following:

e The main building of a hospital, the area immediately adjacent to the main building, and other
structures within 250 yards of the main building.

e A facility that has an emergency department.

e An ambulatory surgical facility.

"Facility fee" would be defined to mean any fee that is "(i) intended to compensate the health care provider
for the operational expenses of the health care provider, (ii) separate and distinct from a professional fee,
and (ii1) charged regardless of the modality through which the health care services were provided."

The bill also includes standard language designed to ensure that DHHS is able to comply with the statutory
requirement that it operate the Medicaid program within its budget.

EFFECTIVE DATE: The bill would be effective when it becomes law and would be implemented as
soon as practicable after that date.
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This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.
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