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OVERVIEW: The Proposed Committee Substitute (PCS) for House Bill 463 would prohibit adversarial
foreign governments from purchasing, acquiring, leasing, or holding any interest in agricultural land
or land situated within a 25- mile radius of a military installation. The PCS would modify the definition
of ""agricultural land™ and create a definition of "'military installation.""

CURRENT LAW: "It is lawful for aliens to take both by purchase and descent, or other operation of
law, any lands, tenements or hereditaments, and to hold and convey the same as fully as citizens of this
State can or may do. . .." G.S. 64-1. All contracts to purchase or sell real estate by or with aliens are
valid. G.S. 64-2.

BILL ANALYSIS: The PCS for House Bill 463 would prohibit adversarial foreign governments from
purchasing, acquiring, leasing, or holding any interest in agricultural land or land situated within a 25-
mile radius of a military installation. An "adversarial foreign government™ includes either of the
following:

e Any "state controlled enterprise™ (a business enterprise, however denominated, in which a foreign
government has a controlling interest).

e The government of a foreign nation that has received a designation under 15 C.F.R. § 7.4 from a
determination by the United States Secretary of Commerce that the entity has engaged in a long
term pattern or serious instances of conduct significantly adverse to the national security of the
United States or security and safety of United States persons. The nations to whom this would
currently apply are: China, Cuba, Iran, North Korea, and Russia.

The act would provide that any transfer of an interest in land in violation of this section would be void.

EFFECTIVE DATE: The act would become effective January 1, 2024, and would apply only to interests
in land acquired on or after that date.
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This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.



