HOUSE BILL 149:

Disaster Recovery Act of 2024, Sec. 10.1:
Funding Flexibility for Drinking Water and
Wastewater Infrastructure Projects

2023-2024 General Assembly

Committee: Date: December 19, 2024
Introduced by: Prepared by: Aaron McGlothlin
Analysis of: Sec. 10.1 of S.L. 2024-51 Staff Attorney

OVERVIEW: Section 10.1 of S.L. 2024-51 authorizes the Department of Environmental Quality
(DEQ) to do the following:

e Transfer funds between the Clean Water Reserve and the Drinking Water Reserve accounts in
the Water Infrastructure Fund to provide emergency loans to local governments for wastewater
and drinking water system projects. Emergency loans awarded to a local government unit under
this section may exceed the statutory cap of $3 million per fiscal year, as well as the statutory
cap of $3 million over three consecutive fiscal years that applies to targeted interest rate projects.

e Authorize local government units within the affected areas! that were appropriated funds for
wastewater or drinking water projects under previous legislation to use those funds for
mitigating or remediating disaster-related damages, and for temporary measures that allow for
the preservation or restoration of wastewater or drinking water service.

This section became effective October 10, 2024.

! An "affected area" is defined in S.L. 2024-57 as "[t]he counties designated before, on, or after the effective date of this act
under a major disaster declaration by the President of the United States under the Stafford Act (P.L. 93-288) as a result of
Hurricane Helene."
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This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.



