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OVERVIEW:  Section 11 of S.L. 2022-75 provides that the State's prohibition on taking a confession 

of judgment from a borrower does not apply to a licensee taking a confession of judgment from a 

borrower following the borrower's failure to make a payment as required under the loan contract. 

This section became effective July 12, 2022. 

CURRENT LAW & BILL ANALYSIS:   

Generally, a person licensed to conduct consumer finance business in this State is not permitted to take 

any confession of judgment from a borrower. 

Section 11 of S.L. 2022-75 provides that this prohibition does not apply to a licensee taking a confession 

of judgment from a borrower following the borrower's failure to make a payment as required under the 

loan contract. 

EFFECTIVE DATE:  This section became effective July 12, 2022. 


