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OVERVIEW: House Bill 284 would repeal law authorizing a county board of education to file a civil
action against a county board of commissioners challenging the sufficiency of funds appropriated to
the capital outlay fund, by the county board of commissioners, and would mandate that absent mutual
agreement, the county board of commissioners’ funding decision is final.

CURRENT LAW: The procedure for resolving a dispute between a board of education and a board of
county commissioners, that relates to the sufficiency of money appropriated to the capital outlay fund by
the board of county commissioners, begins with a joint meeting, facilitated by a mediator, in an effort to
negotiate an agreement. If no agreement is reached at the joint meeting of the two boards, the mediator
shall, at the request of either board, commence a mediation.

Current law allows that within five days after an announcement of no agreement on the amount of money
to be appropriated to the capital outlay fund by the mediator, the local board of education may file an
action in the superior court division of the General Court of Justice. A judgment entered in that action is
appealable, and any final judgement at the conclusion of the appellate process is binding on the parties.

BILL ANALYSIS: House Bill 284 would:

e Repeal the statutory provisions which outline the procedures and requirements for a local board of
education to file an action if there is no agreement on the amount of money to be appropriated to
the capital outlay fund during the required mediation process.

e Specify the decision of the county commissioners is final and prohibits the local board of education
from filing any legal action with regard to sufficiency of the funds appropriated to the capital
outlay fund.

e Make a conforming change to G.S. 115C-432, the board of education's budget resolution statute.

EFFECTIVE DATE: This act would become effective when it becomes law and applies to budget
ordinances adopted on or after that date.

Jeffrey Hudson Legislative Analysis
Director Division
H28 4 - S MBG- 138 E 1 -V - 4 919-733-2578

This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.



