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OVERVIEW:  Section 42.4 of S.L. 2022-74 shifts from annual to quarterly the motor fuel tax refund 

available for the off-highway use of motor fuel.  

This section becomes effective January 1, 2023, and applies to purchases of motor fuel on or after that 

date. 

CURRENT LAW:  There are various refund provisions related to motor fuels. An entity whose use of 

motor fuel is exempt from tax may obtain a monthly refund of motor fuel excise tax. Quarterly refunds 

are available to certain nonprofits and to a person who purchases motor fuel for the off-highway operation 

of special mobile equipment. Annual refunds are available to those who purchase motor fuel for 

off-highway use, which includes farming equipment, or for certain vehicles with power attachments. With 

respect to the annual refunds and the refund for special mobile equipment, the amount of the refund 

allowed is the tax rate in effect for the time period less the amount of sales and use tax due on the fuel.  

BILL ANALYSIS:  Section 42.4 shifts from annual to quarterly the refunds available for excise tax paid 

on motor fuel used for off-highway use. The remainder of the section consists of conforming technical 

changes, including the relocation of the provision setting out how to calculate the amount of sales tax to 

be deducted from a motor fuel tax refund.  

EFFECTIVE DATE:  This section becomes effective January 1, 2023, and applies to purchases of motor 

fuel on or after that date.  


