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SUMMARY:: House Bill 322 authorizes the Town of Morrisville to require developers of multifamily
units to provide funds for the acquisition of recreational areas to serve the units, including the
purchase of land that may be used to serve more than one multifamily development or residential
subdivision within the immediate area.

[As introduced, this bill was identical to S249, as introduced by Sen. Stein, which received a
favorable report from this committee on March 31 and is currently in House Local Government, if
favorable, Judiciary 1.]

CURRENT LAW:

G.S. 160A-372 provides that a subdivision ordinance may provide for the provision of funds by a
developer to be used by a municipality to acquire recreational areas to serve the residents of the
subdivision or development, or more than one subdivision or development, within the immediate area.
Funds received by a municipality may be used only for the acquisition or development of recreation,
park, or open space sites. Any formula enacted to determine the amount of funds to be provided by a
developer shall be based upon the value of the development for property tax purposes. A combination of
funds and partial dedication of land may be allowed when the municipality determines that this
combination is in the best interests of the area residents.

BILL ANALYSIS: House Bill 322 would provide the Town of Morrisville with the same authority to
require developers of multifamily units to provide funding for recreational areas to serve residents of the
multifamily units and other residents in the immediate area, as is provided in G.S. 160A-372 for
subdivision development.

Funds received from developers of multifamily units may be combined with funds received from
residential subdivision developers under G.S. 160A-372. The use of the funds is limited to the
acquisition or development of recreation, park, or open space sites. Any formula used to determine the
amount of funds due shall be based upon a flat fee per unit. The ordinance may allow for a combination
of funds and dedication of land, if the town council determines that this is in the best interests of the
residents to be served.

EFFECTIVE DATE: The act is effective when it becomes law. It applies to the Town of Morrisville
only.

BACKGROUND: The General Assembly gave this authority to the Town of Cary in 2007 (S.L.
2007-321).

Brad Krehely and Barbara Riley, former staff attorney with the Research Division, contributed substantially to this summary.
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